
Colorado Water Resources

and

Power Development Authority

BOARD MEETING MINUTES

June 7, 2019

Call to Order

Vice -Chair Webb Jones called the meeting to order at 9: 00 a.m, in the Authority' s newly remodeled
Conference Room, located at 1580 Logan Street, Suite # 610, Denver, CO 80203. 

Roll Call and Declaration of a Quorum

Board members present: Webb Jones, Bob Wolff, Mike Berry, George Corkle, Steve Price, Judy Skram, 
Chris Treese, and Steve Vandiver. Roy Heald was absent for the roll call but joined via conference call
during the meeting. A quorum was declared with eight Board members present. 

Approval of Consent Agenda

Webb Jones announced that the following items had been placed on the Consent Agenda for Board
consideration by the Project Finance Committee and Board Program Work Session: 7( b) 2019 DWRF
Capitalization Grant Award ( Resolution No. 19- 20); 7( e) 30- Year Term Discussion & Recommendation; 

8( a) Loan Application for the Town of Olney Springs ( Resolution No. 19- 22) and 8( b) 2019 WPCRF
Capitalization Grant Award ( Resolution No. 19- 23). A motion was made to approve the Consent Agenda

as presented. 
Motion: Steve Price

2" d: Bob Wolff

Vote: Motion carried

Approval of Minutes — April 19, 2019

The April 19, 2019, Minutes were presented for approval. Upon hearing no comments, a motion was made
to approve the Minutes for April 19, 2019, as presented. 
Motion: Bob Wolff

2" 
a: 

Mike Berry
Vote: Motion carried

For the record, Vice -Chair Jones invited all guests to formally identify themselves. 

Other Al! ency Reports

Report ofCWCB —Kirk Russell, Finance Section Chief of the CWCB, was unable to attend the meeting but
provided a written report. Two items ofnote within the report: Governor Polis signed the CWCB' s Projects
Bill SB19-221 on June 3, 2019, and a $ 10 million funding increase from the state' s General Fund for Water
Plan implementation, bringing the total amount of funding to $ 30 million. 

Report of WQCD — Ron Falco congratulated the Authority on the newly remodeled office space and referred
to the Division' s written report. Mr. Falco stated that the Water Quality Control Commission (" WQCC") 

will hold its standards setting rulemaking hearing for the Upper and Lower Colorado River basins in Grand
Junction and the Commission will not meet in July. Typically, the WQCC meets nine times per year, not
meeting in February or July. The Commission will also hold a work planning session meeting in September. 
Mr. Falco continued his report with an update on the Colorado Certified Water Professionals (" CCWP") 



Board Meeting Minutes
June 7, 2019

Page 2

program and stated the Colorado Rural Water Association has assumed responsibilities for certifying all
drinking water treatment and distribution operators and the wastewater system operators around the state. 
The CCWP has also incorporated an on- line operator certification process and it is fully functional as of
June 1st. Mr. Falco confirmed that the legislative session is over and one bill that will be implemented in

the Safe Drinking Water Program is the survey aspect of the firefighting foam bill. Mr. Falco reported that
Grants and Loans Unit Manager Bradley Monson resigned his position and Mike Beck has been temporarily
serving in that role until a permanent replacement has been named. Mr. Falco concluded his report with an
update on the Clean Water and Drinking Water compliance and recording activities. 

Report ofDOLA — Paul Young reported there was no new activity to report at this time, as the Tier I (up to
200, 000) April lst Energy/Mineral Impact Assistance Fund Grant applications have been reviewed by

DOLA staff, but not yet awarded. The Tier II (up to $ 1 million) applications will be reviewed internally
by DOLA staff next week and final hearings will follow in July. Mr. Young continued his report by stating
that Governor Polis deactivated the Drought Task Force due to the significant snowpack levels around the

State. The Water Availability Task Force and the Flood Task Force continue to monitor the conditions and
will respond accordingly. Mr. Young noted that one county/community (Lake City of Hinsdale County) 
has reached Level 3 status in the State Emergency Operations Center due to the potential for flooding. If
Level 2 status is reached, the situation will be more closely monitored by State staff and others. If Level 1
status is reached, Federal intervention will be required. 

Authority Reports

Report of the Treasurer — Bob Wolff referred to Controller Justin Noll, who reported that Authority
financials were provided in the Board' s materials through February and March. Mr. Noll also reviewed
the Board Program Work Session discussion regarding the state match loan balances, currently
approximately $ 1. 21 million for Clean Water and $ 7. 6 million for Drinking Water and stated those
balances will increase after the new capitalization grants are issued and the corresponding state match is
provided. Mr. Noll then reported that interest rates on certain investments continue to increase, currently
at 2. 36% in the State Treasurer' s Cash Pool and 2. 58% in the COLOTRUST checking investment
account, representing a 60 to 80 basis point increase from the previous year. Mr. Noll concluded the
Treasurer' s report by stating the Authority' s electronic bill paying (" ACH") system has been successfully
integrated with the accounting system and those Board members who currently receive per diem checks
electronically will begin receiving expense reimbursements electronically soon. A motion was made to
accept the Treasurer' s report. 

Motion: Bob Wolff

2"
d: Steve Vandiver

Vote: Motion carried

Report ofExecutive Director — Mike Brod recognized yesterday' s 751 Anniversary of D- Day and thanked
all who served, and continue to serve, the great country we live in. Mr. Brod also noted that the Authority
is a significant sponsor of the Water Fluency Program that the Water Education Colorado hosts in the
spring. The Water Fluency Program is a professional development course for both water and non -water
professionals. Historically, Mr. Brod has presented the Authority' s water financing programs as part of the
program' s course, and this year, Jim Griffiths will be attending the event and presenting the Authority' s

programs. 

Executive Director Offer Letter

Mike Brod reported that the Personnel Committee met the previous evening and agreed on the terms of
employment for the Executive Director position and prepared an offer letter for the proposed successor, 
Keith McLaughlin. The Personnel Committee forwarded a recommendation to the Board to ratify the
recommendation of the Personnel Committee. Roy Heald executed the proposed offer letter and it is ready
to be provided to Mr. McLaughlin. A motion was made to ratify the Personnel Committee' s
recommendation and forward the employment offer to Mr. McLaughlin for consideration. 
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Motion: Steve Vandiver

2" a: 
Mike Berry

Vote: Motion carried

Report ofLegal Counsel Karl Ohlsen had no separate legal report but noted that he continues to work with
staff and applicant' s General Counsel on various loan agreements. 

Drinking Water Revolving Fund

Loan Application — Deer Creek Water District, Resolution No. 19- 19

Ian Loffert introduced Gary McIntyre, the Chairman of the Deer Creek Water District (" District') and the

District' s Engineer Nick Marcotte of Element Engineering. Mr. Loffert presented the District' s request for
a direct loan through the DWRF loan program in the amount of $2,474, 673, at an interest rate of 2. 5% for

a term of 20- years. The District will be pledging water revenue to secure the loan. The project consists of
bringing four additional wells online ( well pump, testing, permitting), installing meters and valves on all
wells, constructing a new 500, 000- gallon storage tank, and constructing a new building to house
administration and chlorine equipment and booster pumps. Mr. Loffert highlighted key components of the
credit report, including the District' s population, number of taps and median household income. The

District currently has no debt with the Authority. The District currently operates 13 permitted wells, most
of which are unmetered and do not have isolation valves or backflow prevention. One of the District' s new
wells has been tested and is over the nitrate limit. The District is awaiting well permit approvals from
CDPHE for the four new wells. The project received a favorable recommendation from the SRF
Committee. A motion was made to adopt Resolution No. 19- 19, approving a direct loan to the Deer Creek
Water District and execution of a loan agreement and other necessary documents therefor, subject to the
District obtaining well permit approvals by CDPHE. 
Motion: Mike Berry
2°d: Steve Price

Vote: Motion carried

SRF 2019 Series A Revenue Bond Sale Results

Jim Griffiths stated the Authority sold bonds to fund three projects for the Town of Wellington, Boxelder
Sanitation District and the City of Gunnison. The bonds were sold on May 81 for the SRF 2019 Series A
loans, and Authority staff was pleased with the participation in the sale. The bidding included 12 potential
purchasers, and Janney Montgomery Scott LLC won the bid. The Authority was able to capitalize on
favorable market conditions on the sale date and was able to deliver low interest rates to the borrowers. 
The Town of Wellington and the City of Gunnison received a 1. 69% interest rate on 20- year loans, and
Boxelder Sanitation District secured a 1. 91% interest rate on its 30- year loan. The City of Gunnison also
added a $ 3 million Green loan component to complete its project. The report concluded with a discussion
of the relationship between low interest rates and admin fees. 

Project and Matching Account Updates
Keith McLaughlin summarized the discussion from the Board Program Work Session the previous evening
and stated Helen Atkeson, the Authority' s Disclosure Counsel, discussed the table of underlying
investments contained within the Official Statements, that investors receive prior to purchasing bonds. In
2008, in the throes of the recession, Authority staff started providing updates to the Board on the
investments and the ratings behind those investments. Initially, the investments served as credit
enhancements for the program. Since the last Board meeting, Moody' s downgraded Massachusetts Mutual
Mass Mutual) from Aa2 rating to Aa3 with a Stable outlook. The reason for the downgrade was Mass

Mutual' s profitability, capital adequacy, liquidity, and financial flexibility were better aligned with Aa3
criteria. Standard and Poor' s has increased AIG' s BBB+ rating outlook from Negative to Stable. The

balance of the three remaining repurchase agreements is approximately $ 6. 2 million, and one is set to
mature this year. 
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Status ofProjects
Jim Griffiths reported that EPA and the Colorado Water Utility Council will be hosting a Risk & Resilience

Assessment & Emergency Response Plan training as required by America' s Water Infrastructure Act of
2018. The training will take place in October and will aid in compiling and certifying a plan for water
utilities. The Authority may be sending a staff member to the training, which will be held at the EPA
Region 8 office in Denver. The City of Westminster is currently conducting a comparison of a loan through
the Authority' s financing programs vs. issuing bonds on its own behalf, and staff will continue to assist the
City and hopes to incentivize it to proceed with SRF funding by highlighting the significant savings the
SRF program provides. Staff will also be meeting with Denver Water to discuss funding opportunities for
future projects. Since the last Board meeting, one $ 10, 000 Planning Grant was issued to the Town ofEckley
and 12 DWRF Planning Grants remain available for 2019. Additionally, one Design & Engineering Grant
was awarded to the Town of Southfork for $ 300, 000, and $ 854, 794, remains budgeted for 2019 D& E

Grants. Two loan applications are expected to be submitted for funding consideration at the August Board
meeting from Stratmoor Hills Water District ($ 1, 000, 000) and Forest Hills Metropolitan District

450, 000). 

Report of Colorado Water Congress
Doug Kemper, Executive Director of the Colorado Water Congress, addressed the Board and stated the
Colorado Water Congress (" CWC") is the Authority' s new subtenants and he' s been working diligently on
the audio and video conferencing system in the conference room. Mr. Kemper thanked Mike Brod and
Keith McLaughlin for handling the process of the lease and thanked the Board for allowing the CWC to
share the 6th floor space. Mr. Kemper noted that Mr. Brod, with assistance from the leasing agent Jim
Ransom, was able to secure a lease that included free rent for the month of June for the next 5 years. 

Water Pollution Control Revolving Fund

Loan Application — Town ofDinosaur, Resolution No. 19- 21
Wesley Williams presented the Town of Dinosaur' s (" Town") request for a Disadvantaged Communities

direct loan through the WPCRF loan program in the amount of $100, 000, at an interest rate of 1. 5% for a

term of up to 20 years. The Town is pledging sewer system revenue to secure the loan. The Town was
awarded a 2018 Planning Grant ($ 10, 000), a 2019 D& E Grant ($ 105, 000) and a 2019 Community
Development Block Grant ($ 600, 000). Director Jones noted the Town' s credit was presented to the full
Board because the Town will return in August for consideration of a business case approval. The project
consists of lining lagoon cell # 1 to restore the evaporative lagoon system, installing a mixer, and associated
appurtenances. This loan is intended to fund the second portion of Phase 3 of the overall project. The

Town' s business case will be presented to the Board in August for consideration to determine if the Town
qualifies as a Category 2 DAC and the lowest interest rate available. In 2015, the Town executed a 0% 

Disadvantaged Communities WPCRF direct loan and since that time, the Town believes that its financial

position hasn' t improved. Under the new DAC guidelines, the Town doesn' t meet the criteria necessary
for the lowest interest rate of 0. 5%. The Town is willing to execute the 1. 5% interest rate on the direct loan

but is asking for consideration to hear a business case. After further discussion, a motion was made to

adopt Resolution No. 19-21, approving a WPCRF direct loan and execution of a loan agreement and other
necessary documents therefor at 1. 5%, and if the business case is approved by the Board at a later date, 
amending the interest rate to Disadvantaged Communities Category 2 or 0. 5%. 
Motion: Judy Ski -am
2" d: Steve Price

Vote: Motion carried ( Director Heald joined via conference call during the discussion) 

Status ofProjects
Keith McLaughlin reported that since the April 19th Board meeting, one $ 10, 000 Planning Grant was

awarded to the Town of Arriba, and 14 WPCRF Planning Grants remain available for 2019. Additionally, 
since the April 19, 2019 Board meeting, one Design and Engineering Grant was awarded to the Town of
Dinosaur for $ 105, 000, and $ 507, 046 remains budgeted for 2019 D& E Grants. Mr. McLaughin also
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reported that EPA has selected the State of Colorado for an upcoming lean event and staff will be
participating in a conference call this afternoon to obtain more details. Mr. McLaughlin concluded the

status report with an update and a list of pre -application meetings held in the first and second quarters of
2019. Staff will continue to provide a quarterly update of upcoming water projects by basin. 

Small Hydropower Loan Program

Status ofProgrann
Wesley Williams reported there were no new matching grants issued since the last Board meeting, and 10
matching grants remain available for 2019. Ian Loffert attended an SRF outreach meeting in the Town of
Buena Vista and they may be interested in a loan for its Trout Creek Reservoir Small Hydro project. The
Town has completed its feasibility study and staff is reviewing the study for funding consideration; a loan
application may be presented at a future Board meeting. The Town of Gypsum may also be submitting a
loan application at the August Board meeting. 

Water Revenue Bonds & Small Water Resources Projects

Status Report

Beth Fox reported that on June 5, 2019, staff met with Southeastern Colorado Water Conservancy District
to discuss potential funding possibilities as related to the Arkansas Valley Conduit project through the
Authority' s Drinking Water Revolving Fund and Water Revenue Bond Programs. In the Small Water

Revenue Bonds Program, the City of Rifle pre -paid its 2003 Series A loan on June 4, 2018, and the bonds
will be called on June 28, 2019. With this prepayment, one outstanding loan is remaining in the Small
Water Program for Parker Water & Sanitation District ( 2006 Series A). The final loan payment is scheduled
to be paid by Parker Water & Sanitation District on October IIt and the final bond payment will be on
November 1, 2019. The program will be dissolved after that final bond payment and the reserve fund of
approximately $ 8. 5 million ( plus accrued interest) will be returned from the SWRP program to the
Authority. 

La Plata Future Projects Escrow & Animas -La Plata Project

Long Hollow Reservoir — Status Report

Mike Brod reported that he is still working with the Bureau of Reclamation on the final cost allocations on
the Animas -La Plata Project and hopes to arrange for payment before the end of the Federal fiscal year on
September 301. Once paid, the Authority will be able to close the escrow account and remove it from the
Authority' s financial statements. The Reservoir is likely still pumping in an effort to recover any
evaporative losses. The Long Hollow Reservoir is at its highest level since being built, adding
approximately 25- acre feet of storage daily. One area of concern is potential dam seepage issues and the
two drains have been under constant monitoring and a report has been filed with the State Engineer' s Dam
Safety Office. Finally, the $ 500,000 O& M Reserve Fund will be transferred from the Authority to the La
Plata Water Conservancy District and will also be removed from the Authority' s financial statements. 
Director Wolff stated there was some push from the Animas -La Plata Water Conservancy District to
complete the final water purchases from the Authority within the next two years. The October 4, 2019, 

Board meeting will include a tour of the City of Durango' s Wastewater Treatment Plant and Animas -La
Plata Project. If time permits, the tour will include a stop at the Tribute Garden and pumping plant. 
Additional details will be provided as the date approaches. Director Treese provided an update on the
surface crack issue occurring at Wolford Mountain Reservoir. 

Unfinished Business

Board Program Work Session

Committee Chair Webb Jones referred to the minutes from the previous evening' s Board Program Work
Session and stated there were several items that will require further discussion. Director Berry thanked Ian
Loffert and other staff members for providing a quick turnaround on the questions about Deer Creek Water
District' s project that arose during the Project Finance Committee. 
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Nominating Committee
Chair Heald reported that he offered to serve on the ad hoc Nominating Committee and asked for other
Board members to volunteer; Steve Vandiver and Steve Price volunteered to serve as Committee members. 

Director Jones questioned what would be asked of the Committee members and Mr. Heald responded they
would make recommendations to the Board for certain members to serve as Officers ( Chair, Vice -Chair
and Secretary/ Treasurer) for the next 2- year term, in accordance with the Authority Bylaws. Committee

members will meet via conference call prior to the August Board meeting. Director Jones noted that

Directors' George Corkle, Steve Vandiver and Mike Berry' s Board terms end on October 1st

New Business

Legislative Issues and Other Business ofInterest to the Authority
Mike Brod reported that the Water Resources Review Committee would be meeting in Steamboat Springs
in conjunction with the Colorado Water Congress Summer Conference and he will be seeking sponsorship
for the next Joint Resolution. For the benefit of new Board members, a review ofthe Authority' s Watershed
Protection and Forest Health Project program was discussed. 

Arrangements for Future Meetings

The August 21, 2019, Board meeting will be held in Steamboat Springs, in conjunction with the Colorado
Water Congress' Summer Conference, and the October 4, 2019, Board meeting will be held in Durango, at
the ALP Association Building. 

Adjournment

Vice -Chair Webb Jones thanked the Authority staff and adjourned the meeting at 12: 01 p.m. 

Respectfully submitted, 

rSabrAinaSpeed, Assist nt CrUiaty

NOTE -FOR INFORMATION ONL)' - COPIES OF THE DOCUMENTS REFERRED TO IN THE TEXT OF THESE MINUTES

ARE ON FILE IN THE AUTHORITY OFFICE AND MAY BE OBTAINED BY SUBMITTING A " REQUEST FOR PUBLIC

RECORDS." PLEASE CALL SABRINA SPEED AT ( 303) 830- 1550, EXT. 1010, FOR INFORMATION. 


