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BOARD MEETING MINUTES

June 4, 2021

Call to Order

Chair Webb Jones called the meeting to order at 9: 01 a. m. via video and audio tele- conferencing due to
COVID- 19 and the related restrictions. 

Board Member Identification and Declaration of a Quorum

Board members present: Webb Jones ( Chair), Bob Wolff ( Vice -Chair), Steve Vandiver

Secretary/Treasurer), George Corkle, Roy Heald, Mike Fabbre, Chris Treese, Patti Wells, and Eric
Wilkinson. A quorum was declared with nine Board members present. 

Approval of Consent Agenda

Chair Jones announced the following items had been placed on the Consent Agenda for Board consideration
by the Project Finance Committee and Board Program Work Session: Agenda Item 7( a) Loan Application
for Round Mountain Water & Sanitation District ( Resolution No. 21- 15), Agenda Items 7( e) and 8( e) 

Interim Loan Program Change Recommendations, and Agenda Items 7( f) and 8( f) Disadvantaged

Community Loan Program — Upfront Principal Forgiveness Change Recommendations. A motion was

made to approve the Consent Agenda, as presented. 
Motion: Bob Wolff

2nd: Chris Treese

Vote: Motion carried

Approval of Minutes — April 23, 2021

The April 23, 2021, Minutes were presented for approval. After hearing no comments, a motion was made
to approve the Minutes for April 23, 2021, as presented. 
Motion: Steve Vandiver

2nd: George Corkle

Vote: Motion carried; Director Fabbre abstained from the vote

Introduction of Guests

Chair Jones referred to the Zoom participant list and asked all attendees to utilize the on-line tools to add
their affiliation, or entity that they represent, next to their on -screen name. 

Other Agency Reports

Report ofColorado Water Conservation Board (" CWCB') 

Kirk Russell, Finance Section Chief of the CWCB, referred to the provided written agency report and stated
the July 21- 22 CWCB meeting is tentatively scheduled to be an in -person meeting. Mr. Russell reported
the CWCB met virtually on May 19- 20 and the Board approved two new loans that were both to private
mutual ditch companies. No new grants were approved at this remote meeting. Mr. Russell announced
that CWCB experienced a banner fiscal year in 2020, approving 23 loans totaling approximately $ 55

million. Annually, the average is approximately $ 40 million in new loans. Mr. Russell noted that loans
less than $ 10 million do not require legislative approval. Mr. Russell also stated that $ 33 million utilized

from the CWCB' s Constructions Fund for the State' s emergency response has been returned to the CWCB
and those funds will be used for new loans in FY 2021/ 2022. The CWCB is also following several
legislative bills, including the CWCB' s Projects bill, that includes approximately $ 6 million to fund the
agency' s traditional grant programs. House Bill 21- 1260, concerning transfers of money from the general



Board Meeting Minutes
June 4, 2021

Page 2

fund to implement the state water plan, is also being closely monitored by CWCB staff. If approved, the
CWCB will have an additional July 1, 2021, grant application deadline. Mr. Russell also noted that there
have been no new updates to the bleak severance tax outlook. Mr. Russell concluded his agency report
with a CWCB staffing update noting the recent retirement of Linda Bassi ( CWCB' s Stream & Lake

Protection Section Chief). Rob Viehl was hired to fill the vacant position. 

Report ofDepartment ofLocal Affairs (" DOLA') 

Desi Santerre, Water and Wastewater Program Manager of Local Government Services, referred to the

provided written report and introduced the Division ofLocal Government Deputy Director Dave Bowman, 
who was in attendance to provide an update on the American Rescue Plan. Mr. Bowman reported that
funding for the State of Colorado totaled approximately $ 3. 8 million and Colorado counties and

metropolitan cities ( municipalities with populations greater than 50,000) will apply to receive funding
directly from the United States Treasury. There was not an allocation reserved specifically to the State
Revolving Funds, but eligible uses of the funds are identified for water and sewer infrastructure. DOLA
will be responsible for disbursing funds to municipalities with smaller populations, also called Non - 
Entitlement Units (" NEUs"), and allocations will be based on population size. Announcements of the

distribution of available NEU funds will be announced in the coming week ahead. NEU recipients will be
required to complete a certification process, confirming that all U.S. Treasury requirements have been met
prior to receiving funding. DOLA staff is also working with the Special District Association of Colorado

SDA") to assess needs, as it has not yet been determined how the State will address distributions to Special
Districts. Following Mr. Bowman' s update, Chair Jones noted that Ron Falco had time constraints and
asked the Water Quality Control Division' s report to be moved up in the agenda to accommodate his
schedule. 

Report of Water Quality Control Division (" WQCD') 

Ron Falco, Drinking Water Program Manager, referred to the Division' s written report and began the
agency update by discussing the Division' s phased approach to returning to work in -person as employees
transition to a new normal. Phase I for June and July will consist of allowing staff to return to the office on
a limited basis, Phase II for August through December will be the movement of some offices as the Division

reduces its workspace by moving out of the South building on campus. This move does not require staff to
share offices or cube space but will be consolidating workspaces for all existing positions. Mr. Falco also
noted the return of vehicle sharing for staff, which will greatly improve the Division' s field efforts, 
specifically sampling for lakes and streams and inspections for water and wastewater facilities. Phase II
will likely include a return to in -person Boards & Commission meetings, with the likelihood of a hybrid

schedule as there was a noticeable increase in stakeholder attendance during the pandemic, and the Division
would like to capitalize on the increased participation and engagement. Mr. Falco continued the report by
highlighting portions of the written report including the Water Quality Control Commission' s scheduled
June 14, 2021, rulemaking hearing for the Basic Standards and Methodologies for Surface Water, 
Regulation # 31. Mr. Falco also noted that the department posted the Water Quality Control Division
Director position, which is expected to close on June 14, 2021. The Division has also started working with
Authority staff to develop the 2022 budget request. Under the Drinking Water Program, Mr. Falco reported
the division is currently contracting for projects that have been identified as good candidates for the DWRF
Pursuing Excellence Program. A complete list of these projects will be provided once identified. Mr. Falco
concluded his report with a brief update on the Division' s coaching and training efforts and noted that 88% 
of all systems that received one- on-one assistance are making at least one improvement. Director Vandiver
inquired about any updates to the uranium and selenium studies the Authority funded a couple of years ago
on the Lower Arkansas River Valley and Mike Beck responded that he didn' t have any information readily
available but would work with Authority staff to provide an update at a future Board meeting. 

Report ofDepartment ofLocal Affairs (` DOLA ") 

Desi Santerre continued the DOLA report with an update on the Energy and Mineral Impact Assistance
Fund (" EIAF") awards for the March 1, 2021, application deadline for the Tier I (up to $ 200, 000) requests



Board Meeting Minutes
June 4, 2021

Page 3

and reviewed the provided list of entities that received funding. Due to limited funds, only Tier I requests
were awarded on the March 1st cycle and Ms. Santerre confirmed the funding requests received far exceeded
available funding and as a result some entities only received partial funding. The next EIAF application
deadline is September 3, 2021, and this cycle is expected to have $ 10 million of available funding for both
Tier 1 and Tier II ($200, 001 - $ 600, 000) requests. The maximum limit of Tier II requests was reduced

from $ 1 million to $ 600,000, due to reduced funding availability. Ms. Santerre also noted that the Drought
Task Force did not meet in May and will meet next on June 7, 2021, to discuss current drought conditions
and future recommendations. The task force is considering recommendations for emergency declarations
for counties on the Western slope of Colorado due to increased drought conditions in the area. Ms. Santerre

also confirmed that as of May 25th, statewide snowpack was at 69% ofnormal, dropping form 77% in April. 

The drought is expected to continue through 2021. The Municipal Water Impact Task Force, co- chaired

by DOLA and CWCB, is meeting monthly with water providers and other stakeholders to coordinate
preparations for handling a multi -year drought. The next meeting is scheduled for July 7, 2021, and the
task forces is continuing to receive updates from regional drought coordination groups and track the needs
of municipal drinking water providers. Ms. Santerre continued her report confirming that an annual report
for the Small and Rural Communities Technical Services Contractor is being prepared and hopes to share
it prior to the August Board meeting. Two new communities have been participating in that program: 
Round Mountain Water & Sanitation District and Pinon Water & Sanitation District. Ms. Santerre

concluded the agency report with an update on outreach and education activities confirming that the sub- 
committee decided to hold another informational webinar tentatively scheduled for August 3, 2021, and the
sub -committee also proposed a presentation at the Special District Association' s Annual Conference in
September and final approval is still pending. 

Authority Reports
Report of the Board/Public
Director Heald noted a recent Public Broadcasting Service (" PBS") special entitled " The Great Pueblo

Flood" about the 1921 flood in Pueblo, Colorado and remarked on the significant devastation the flood and

its aftermath created. Following that event, the City of Pueblo went to the state legislature to obtain the
necessary funding to rebuild, and that effort resulted in the legislature approving the sale of bonds to finance
the Moffat Tunnel. Experts cannot agree if the City of Pueblo took 40, 50 or 80 years, to recover from the
devastation of that flood, if ever. Director Heald noted that actions taken over 100 years ago are still having
a positive impact today in and around Pueblo and hopes this Board' s actions have the same effect for many
years to come for the communities in Colorado they serve. Chair Jones thanked Director Heald for the

aspirational message. 

Report of the Chair
Chair Jones noted that today' s meeting may be the last meeting held fully virtual and wanted to mark the
occasion by recognizing how the Authority staff and partner agencies have managed through the challenges
the pandemic presented. The recognition of the sacrifices staff has made to keep the Authority operational
throughout have been great and Chair Jones wanted to commend all staff involved for all their efforts. Chair
Jones noted the pandemic has improved some efficiencies and challenged everyone to look for additional
ways to make the Authority more effective, more accessible, and more successful to accomplish the goals
as Director Heald challenged the Board to do with his earlier comments. Director Wells added that one

indication of the job that the staff has done is the flow ofmoney and projects continued unabated and opined
that it was a remarkable indicator of staff' s continued performance. 

Report of the Treasurer — Treasurer Steve Vandiver didn' t have anything separate to report and deferred
the Treasurer' s Report to Controller, Justin Noll. Mr. Noll stated that the Accounting staff continues to
record transactions and prepare financial statements following audit completion. Mr. Noll also confirmed
that financials through March were included in the Board materials, including the consolidated statement
of net position detailing the Authority' s three major funds. Mr. Noll also noted since the pandemic, staff
has transitioned to more electronic payments as allowable, and those electronic payments are now reflected
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in the ACH transactions at the bottom of the monthly Authority cash transactions. It was also noted that the
relatively high balances in the reloan accounts reflects money that is already obligated and limits loan
capacity, especially in the Water Pollution Control Revolving Fund Program. Mr. Noll also briefly
reviewed the Bond Principal Status Report, Project Status Report and Loan Status Report and noted the

Authority has issued almost $ 3 billion in loans since its inception. A motion was made to accept the

Treasurer' s report. 

Motion: Roy Heald
2nd: Bob Wolff

Vote: Motion carried

Report of Executive Director — Keith McLaughlin referred to the written report provided in the Board
materials and provided a brief update on the Town of Larkspur and stated that the Authority has not yet
received the Town' s audit and once received, staff will be better prepared to assess its financial status. The
general outlook for the Town has improved with the recent opening of Jellystone Park in Larkspur. The
award -winning park offers 100 acres with a wide selection of spacious lodging options that include full
hookup RV sites and upscale cabin rentals adding to the general economic viability of the Town. 
Additionally, the Town' s Colorado Renaissance Festival, which generates a good portion of the Town' s
annual revenue, is scheduled to re -open for business this year, after last year' s closing due to COVID. Mr. 
McLaughlin also noted that April 30th was a big day for Authority staff and its partner agencies as the
Authority' s Audited Financial Statements, Annual Report and two SRF Program reports are due to various
agencies. The statutory deadlines for submission were all successfully met for fiscal year 2020. Mr. 

McLaughlin also reported that work continues with Michelle Magruder on the Employee Handbook

revisions and hoped to have a draft copy to review soon. Additionally, the Authority is going to revisit
soliciting bids for Employment Practices Liability (" EPL") insurance and reminded the Board that last year
it was difficult to obtain bids from insurers due to the pandemic. The Authority currently is self -insured
and recently increased its liability limit from $ 800, 000 to $ 1. 5 million based on the Board' s

recommendations. A follow up will be presented when additional information is available. Mr. 

McLaughlin continued his report by mentioning that an August budget request from the Water Quality
Control Division is anticipated in the amount of approximately $400,000 for a non -point source program
project consisting of clean- up efforts from the recent historic 2020 wildfires. The August Board meeting
is expected to contain three credit reports, two for Drinking Water and one Clean Water and will include a
Project Finance Committee (" PFC") meeting. Mr. McLaughlin will work with the chair of the PFC, 

Director Vandiver, to schedule that virtual conference call. The Executive Director' s report concluded with

Mr. McLaughlin thanking the Board and Authority staff for its patience working through the strategic
planning exercise. There is only one Board Program Work Session scheduled for the remainder of 2021, 
and Mr. McLaughlin will work with Director Treese and staff to complete the strategic planning exercise. 
Mr. McLaughlin also thanked Director Wells for the suggestions she provided to facilitate completion of
the exercise. 

Colorado Forestry Presentation
Prior to the presentation, Keith McLaughlin stated the staff has been in contact with each of the three
presenters trying to gain an understanding of how to utilize the Authority' s existing Forest Health and
Watershed Protection Program. The Authority is trying to understand the existing needs and find ways to
fund critical forest health projects within the current program. Mr. McLaughlin is hopeful the Board will
gain a better understanding of the type ofprojects that can be done both pre and post wildfire through grants
and/ or loans and the feasibility of these projects. Mr. McLaughlin then introduced Thomas Timberlake

U.S. Forest Service), Weston Toll (Colorado State Forest Service) and Angela Boag ( Colorado Department
of Natural Resources) to provide the Colorado Forestry presentation. Mr. Timberlake started the Forests, 
Watersheds, and Wildfire: reducing risk thorough partnerships presentation. Topics of the presentation
covered: forests; fire; watershed impacts; reducing wildfire risks; a review of existing partnerships; and
opportunities & resources. Mr. Timberlake provided a map of the forest areas and types throughout
Colorado and acknowledged that fire behaves differently in different forest types. Managing forests is the
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best way to reduce future wildfire risks and climate change increases the risks of catastrophic wildfire
events occurring. Mr. Toll reviewed various components of the Colorado State Forest Action Plan and the
Forest Restoration and Wildfire Risk Mitigation Grant. Ms. Boag concluded the presentation with a
discussion about shared stewardship between the Federal and state governments, and future coordination
opportunities. Following the presentation, Director Wolff confirmed that he reached out to the Chairwoman
ofLa Plata County and confirmed that La Plata County and the City ofDurango has formed a subcommittee
to assist in advancing the Southwest Wildfire Impact Fund (" SWIF") project. It is believed SWIF will
delay application submittal to the Authority until further progress has been made on the project. The

consensus of the presenters was that the Authority' s role may be best served as a grant and/ or loan provider
once projects are further along in the process. 

Accounting Manager' s Report
Controller Justin Noll reported that a memo from the Authority' s auditor, BKD, was included in the Board' s
materials and included BKD' s proposal for its next 5- year audit engagement. Mr. Noll noted that BKD is
at the end of its previous 5- year audit engagement. Mr. Noll also included a schedule detailing a history of
BKD' s fees charged over its 15- year tenure as well as a projection for the next 5 years, incorporating a
2. 5% annual increase. Mr. Noll also noted the proposal was for a commitment only and will not be final
until an annual audit engagement is executed. Staff' s recommendation is to approve BKD' s 5- year audit
engagement. Director Heald voiced his support to retain BKD as the Authority' s auditor and also noted for
the record that last year' s audit included a complete turnover of staff designed to maintain the auditor' s
integrity. Director Treese remarked that it is a good business practice to limit auditor renewals to a single
5- year term. Director Wells expressed support for the motion but shared some of Director Treese' s

concerns and stated it may be best to complete a competitive selection process at the end of the current
audit contract. A motion was made to accept staff' s recommendation and approve BKD' s 5- year audit
engagement. 

Motion: Roy Heald
2nd: Patti Wells

Vote: Motion carried; Director Treese opposed

Finance Manager' s Report

Finance Director Jim Griffiths reported that one Authority borrower, the Town of Olney Springs, had a 31- 
day late payment. This delay was due, in part, to staff turnover and change in the Town Council members. 
The Authority has provided resources to assist the Town, including the assistance of the DOLA regional
manager who will provide the new Town Clerk with budgeting guidance. Mr. Griffiths also reported the
Eligibility Survey has been distributed and includes new categories pertaining to forest health. All

municipalities and special districts are strongly encouraged to complete and return the survey to be
considered for future SRF funding, especially in light of potential stimulus funding. Mr. Griffiths

concluded his report with an addendum to the Town ofLarkspur' s update adding that the Town' s November
and May loan repayments were paused, as approved by the Board, and the outlook continues to improve, 
and staff is optimistic the Town will make its upcoming November 2021 loan repayment. 

Office Manager' s Report

Office Manager Sabrina Speed reported that the disclosure list of other Boards each member of the

Authority' s Board sits, or has an interest in, is still being constructed and will be available once complete. 
Ms. Speed also provided an office update, stating that staff will be returning to the office on a hybrid
schedule and working through the challenges of the transition. An update to the Colorado Water Congress

CWC") Summer Conference was provided, stating that the planned in -person conference is scheduled to
be held in Steamboat Springs Tuesday, August 24t'' through Thursday, August 26t'' and a sign- up request
for the conference will be sent to all Board members. The CWC is anticipating having limited capacity at
the event so early registration is recommended. 
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Report ofLegal Counsel — Karl Ohlsen

Karl Ohlsen, representing Carlson, Hammond & Paddock, had no formal legal report but stated he was

working with Controller Justin Noll on the Board' s per diem and hopes to have that completed and
distributed soon. Additionally, Mr. Ohlsen thanked Executive Director Keith McLaughlin for the
informational forestry presentation and stressed the importance of maintaining healthy watersheds across
the state. 

Drinking Water Revolving Fund
Project 7 Water Authority Interim Loan Request, Resolution 21- 16
Austin Reichel presented the Project 7 Water Authority' s (" Project 7") request for an interim loan in the

amount of $7, 000, 000, at an interest rate of 3. 0% ( interest accrues only on drawn funds), for a term of 24
months. The project consists of constructing the Ridgway Water Treatment Plant (" WTP") and intake

structure downstream of the Ridgway Reservoir. The interim loan would primarily be used for design and
engineering work. Project 7 has an outstanding loan in the Drinking Water Revolving Fund program, all
payments are current, and they continue to be a strong borrower. Chair Jones clarified that this interim
loan, if approved, would be using the existing terms of the program, not incorporating the suggested changes
discussed at the Board Program Work Session the previous evening and approved by Consent Agenda
earlier in today' s meeting. A motion was made to adopt Resolution 21- 16, approving an interim loan to the
Project 7 Water Authority and execution of an interim loan agreement and of the necessary documents
therefor. 

Motion: Bob Wolff

2nd: Steve Vandiver

Vote: Motion carried

State Revolving Funds (" SRF") 2021 Series A Refunding Revenue Bond Sale Results
Jim Griffiths confirmed that the SRF 2021 Series A refunding revenue bond issue successfully closed on
June 3, 2021. The refunding refinanced five bond series totaling approximately $ 87 million in bonds

outstanding. This issue also presented an opportunity to collapse some overfunded reserves that were part
of the reserve fund model the Authority utilized previously. The Authority was able to pay down a portion
of the outstanding bonds through the refunding process and the bonds issued were approximately $ 33. 8
million The net present value savings of the refunding totaled approximately $ 7 7 million for eleven

borrowers. The savings were proportional for all borrowers and didn' t require any actions on the borrower' s
behalf. All borrowers were thankful and pleased with the results. Mr. Griffiths concluded his report with
a message of appreciation to all who assisted in the successful refunding and gave special gratitude to Senior
Accountant Valerie Lovato who Mr. Griffiths recognized went above and beyond to facilitate the successful

refunding. 

2021 DWRF Capitalization Grant Award — State Match Approval, Resolution 21- 17

Wesley Williams presented Resolution 21- 17, an annual event requiring Board approval, that approves and
ratifies the Drinking Water Revolving Fund Capitalization Grant award for fiscal year 2021 between the
Authority and the Environmental Protection Agency (" EPA") and providing for the commitment and
deposit of funds to comprise the required state match. Mr. Williams explained that the required 20% state

match is funded from the Authority' s Water Operations Fund and converts to a 0% loan that is repaid to

the Authority once per year. The Authority submitted the DWRF Capitalization Grant application in the
amount of $21, 735, 000, on May 7, 2021. Mr. Williams also noted that the state of Wyoming did not utilize
its full 2019 Capitalization Grant and the state of Colorado was eligible to apply for its portion of the
allotment, totaling $ 201, 000. Mr. Williams confirmed that the Authority will be required to provide
approximately $ 4. 3 million to comprise the required state match. This request does not include the

additional subsidy, green project reserve or any other requirements as these will be determined once the
Capitalization Grant is awarded. The Board will consider those requirements at the August Board meeting. 
A motion was made to adopt Resolution 21- 17, approving, and ratifying the DWRF Capitalization Grant
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award for fiscal year 2021, and providing for the commitment and deposit of funds to comprise the state
match. 

Motion: Chris Treese

2nd: Patti Wells

Vote: Motion carried

Status ofProjects
Jim Griffiths confirmed that loans are expected to close soon for the Town of Mancos, the Town of Hayden, 

and the City of Salida. Additionally, the Board is expected to consider loan applications from the Mt. 
Werner Water & Sanitation District and the Town of Minturn at the August Board meeting. Since the last
Board meeting, one Planning Grant was issued to Trail West Association ( HOA), a private not -for -profit
public water system in the Arkansas Basin to fund improvements and replacements to its existing
distribution system. Additionally, there were no Design & Engineering Grants awarded since the April
Board meeting and approximately $ 1, 121, 750, of budgeted Design & Engineering funding remains
available for 2021. Following Mr. Griffiths' report, he invited Director Fabbre to comment on the series
of slides in the Board materials of the Mt. Crested Butte Water & Sanitation District' s project. Director
Fabbre noted the project is on -schedule and on budget and hopes to be completed by the end of 2021. 

Water Pollution Control Revolving Fund

Prior to the discussion on the City of Creede' s request, Director Jones prefaced the discussion by noting the
City intends to use funding sources other than system revenue ( specifically sales tax) for repayment. Since
this is outside the Authority' s normal practice, the discussion was presented to the full Board. 

City of Creede, Resolution 21- 18
Ian Loffert thanked Chair Jones for prefacing the project and presented the City of Creed' s (" City") request

for a Disadvantaged Communities direct loan through the WPCRF loan program in the amount of
1, 000, 000, at an interest rate of 1. 5%, for a term of up to 30 years. The pledge for this loan will be water

and sewer revenue and includes any other legally available revenues of the City, which includes sales tax. 
The project includes the rehabilitation of the existing collection system, consisting of replacing failing
collection system pipe with new collection system pipe. The City is currently out of compliance with its
discharge permit and is required to address two areas of non- compliance by January 31, 2022. The bid

process is a design, bid, build and carries a 20% contingency of total project cost. This request comes with
a favorable recommendation from both the State Revolving Fund and Project Finance Committees. The

City has pledged water and sewer revenue and any other legally available revenues. The other legally
available revenues will be primarily sales tax revenue. The City' s bond counsel has agreed to the City
utilizing this approach and is prepared to provide a bond opinion for the City' s plan of pledged revenues. 
Chair Jones noted that he generally is in opposition of projects that are funded through means other than
rates but after careful consideration, he will support this project. A motion was made to adopt Resolution
21- 18, approval of a WPCRF loan to the City of Creede and execution of a loan agreement and other
documents necessary therefor. 
Motion: Steve Vandiver

2nd: Bob Wolff

Vote: Motion carried

Town of Genoa USDA Loan Refinance into Authority Loan Request, Resolution 21- 19
Austin Reichel presented the Town of Genoa' s (" Town") request for an Authority loan to refinance its
existing United State Department of Agriculture — Rural Development (" USDA- RD") loan in an amount

up to $ 119, 000 ( the exact loan amount will be the remaining principal on the USDA- RD loan at payoff
time). The loan will be for a term of up to 23 years, at an interest rate of 1. 5%, or such other rate as

determined by the Authority Board. The pledge for this loan will be sewer system revenue. The original
loan was issued to replace sewer lagoon liners that failed due to manufacturer defects and prior to their
projected useful life. This request received a favorable recommendation from both the State Revolving
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Fund and Project Finance Committees. A motion was made to adopt Resolution 21- 18, approval of an

Authority loan to the Town of Genoa and execution of a loan agreement and other documents necessary
therefor. 

Motion: Roy Heald
2nd: Eric Wilkinson

Vote: Motion carried

2021 WPCRF Capitalization Grant Award — State Match Approval, Resolution 21- 20

Wesley Williams presented Resolution 21- 20, an annual event requiring Board approval, that approves and
ratifies the Water Pollution Control Revolving Fund Capitalization Grant award for fiscal year 2021, and
stated this Resolution was similar to the approved DWRF Resolution 21- 17. The Authority submitted the
WPCRF Capitalization Grant in the amount of $12, 710,000, on May 4, 2021. Mr. Williams confirmed

that the Authority will be required to provide approximately $ 2.5 million to comprise the required state
match. This request also does not include the additional subsidy, green project reserve or any other
requirements as these will be determined once the Capitalization Grant is awarded. The Board will consider

those requirements at the August Board meeting. A motion was made to adopt Resolution 21- 20, 

approving, and ratifying the WPCRF Capitalization Grant award for fiscal year 2021, and providing for the
commitment and deposit of funds to comprise the state match. 

Motion: Chris Treese

2nd: Mike Fabbre

Vote: Motion carried

Status ofProjects
Wesley Williams reported that staff has been holding pre -application meetings and that Director Wilkinson
attended the Town of Wellington' s meeting virtually with Ian Loffert, and others. Another pre -application
meeting is expected with the City of Fort Lupton in the coming weeks. One application is expected for

consideration at the August Board meeting from the Town ofManassa. Since the last Board meeting, there
have been no Planning or Design & Engineering Grants issued but staff expects to see some activity in the
next couple of months. 

Small Hydropower Loan Program

Kevin Carpenter provided a brief reminder on the terms of the Small Hydropower Loan Program: projects
up to 10 megawatts, 30- year maximum term, a $ 5 million maximum loan amount and a 2. 5% interest rate. 

The Authority has budgeted $ 150, 000 for ten Small Hydropower Matching Grants for 2021, and there have
been no Matching Grants awarded to date this year. There are seven total loans outstanding in the Program
with an approximate balance of $8. 2 million. 

Water Revenue Bond Program

Kevin Carpenter provided a brief update of the Water Revenue Bond Program and confirmed there are five
loans outstanding with an approximate balance of $40. 5 million. Mr. Carpenter then reported there are no
projects currently seeking financing within this program, staff is currently monitoring future funding
opportunities. 

Long Hollow Dam and Bobby K. Taylor Reservoir
Status Report

Keith McLaughlin provided a briefbackground on Long Hollow Reservoir, for the benefit of the new Board
members as well as a refresher for existing members, stating that the Authority funded approximately $ 19. 5
million of the total $ 22. 5 million project outside of Durango. The reservoir holds approximately 5, 300- 
acre feet of water and the Authority has a contract with La Plata Water Conservancy District and the Bureau
of Reclamation to fund that project until first fill. The Reservoir was close to first fill last year, but Mr. 
McLaughlin anticipates it will be a couple of years until that benchmark is met and will continue to stay on
the Authority' s agenda until then. The Authority currently pays approximately $ 7, 000 in monthly expenses
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and will continue until the first fill protocol is met. Mr. McLaughlin confirmed that the current reservoir
level is at 701- acre feet of storage, as ofMay 5, 2021, a sharp decline from the April report. 

Unfinished Business — Committee Reports

Project Finance Committee

Committee Chair Steve Vandiver appreciated the Board' s attendance at the last committee meeting and
thanked the Board members for their assistance and insight. 

Board Program Work Session

Committee Chair Chris Treese also thanked the Board for its assistance and participation in the Board
Program Work Session the previous evening. Director Treese also noted the recent change to not receiving
BPWS minutes overnight since they do not require Board approval and are provided for informational
purposes only. 

Personnel Committee

Committee Chair Roy Heald reported that the Personnel Committee is awaiting completion of the Employee
Handbook revisions to review at a future meeting. Mr. McLaughlin also added that the minutes from the
April 16, 2021, Personnel Committee meeting were included in the Board materials. 

Nominating Committee
Chair Jones confirmed that the Nominating Committee ( comprised of current Board Chair Webb Jones, 
Vice -Chair Bob Wolff and past Board Chair Roy Heald) should meet in Steamboat prior to the Board
meeting to discuss and suggest a new slate ofOfficers for 2022-2023. Mr. McLaughlin stated that Officers
are formally selected at the Authority' s annual meeting, held in October. The minutes from the last

Nominating Committee are also included in the Board materials. 

New Business

Legislative Issues and Other Business ofInterest to the Authority
Keith McLaughlin reported that HB 21- 1008, concerning Forest Health Project Financing, was signed into
law by the Governor on May 20th. This legislation extends the Authority' s ability to issue bonds to fund
watershed protection projects and forest health projects from July 1, 2023, to July 1, 2033 There are

currently 59 bills pertaining to forest health under consideration in the state legislature. Mr. McLaughlin
also reported that President Biden has produced his proposed budget and shows an increase in both SRF
Program funding, subject to congressional review and approval. The report concluded with congratulations
extended to Director Wolff, who was named the City of Durango' s Citizen of the Year. 

Arrangements for Future Meetings

Future Board meetings will be held on August 25th, October 8th and December 2, 2021, and final meeting
details have yet to be determined. 

Adjournment

Chair Jones adjourned the meeting at 12:44 p.m. 

Respectfully submitted, 

A

Sabrina Speed, Assistant Se tary

NOTE -FOR INFORMATION ONLY - COPIES OF THE DOCUMENTS REFERRED TO IN THE TEXT OF THESE MINUTES

ARE ON FILE IN THE AUTHORITY OFFICE AND MAY BE OBTAINED BY SUBMITTING A " REQUEST FOR PUBLIC

RECORDS." PLEASE CALL SABRINA SPEED AT (303) 830- 1550, EXT. 1010, FOR INFORMATION. 


