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Call to Order

Chair Roy Heald called the meeting to order at 2: 00 p.m. in the Mont Blanc Conference Room of the Hotel
Talisa, located at 1300 Westhaven Drive, Vail, CO 81657. 

Roll Call and Declaration of a Quorum

Board members present: Roy Heald, Mike Berry, George Corkle, Steve Price, Judy Skram, Steve Vandiver
and Bob Wolff. A quorum was declared with seven Board members present. Webb Jones and Bruce Smith
arrived while the meeting was in progress. 

Approval of Consent Agenda

Roy Heald announced that the following items had been placed on the Consent Agenda for Board
consideration by the Project Finance Committee: 7( a) Loan Application for Sundance Hills/Farraday
Subdistrict No. 1 of the La Plata Archuleta Water District ( Resolution No. 18- 23); 8( a) Loan Applications

for the Town of La Veta ( Resolution No. 18- 25), Louviers Water & Sanitation District ( Resolution No. 18- 

26), City of Pueblo, Valley Sanitation District ( Resolution No. 18- 27) and Security Sanitation District; and
9( a) Loan Application for Left Hand Water District ( Resolution No. 18- 30). Upon hearing no objection or
comment, a motion was made to approve the Consent Agenda as recommended. 

Motion: Mike Berry
2nd: Steve Vandiver
Vote: Motion carried, Roy Heald abstained from vote - 

Approval of Minutes — June 1, 2018

The June 1, 2018, Minutes were presented for approval. Upon hearing no comments, a motion was made
to approve the Minutes for June 1, 2018, as presented. 
Motion: Judy Ski -am
2nd: Steve Price

Vote: Motion carried

For the record, Chair Heald invited all guests to formally identify themselves. 

Other A2ency Reports
Report of CWCB — Kirk Russell, Finance Section Chief of the CWCB, referred to his written report and

stated that the CWCB met in Glenwood Springs on July 18t1i and 191h and the focus of those meetings was
on the fire and drought situation in Colorado. Another topic of interest was the extremely low stream flow
conditions that resulted in a record number of water calls around the state. Mr. Russell continued his report

with an update on the CWCB' s Emergency Dam Response Fund and stated that $500, 000 was transferred
into that fund from the Construction Fund, to respond to emergencies that occurred as a result of dam safety
issues. Mr. Russell confirmed the final FY17/ 18 revenues from Severance Tax resulted in approximately
25 million allocation to the Perpetual Base Fund and that amount was significantly higher than expected. 

The FY 18/ 19 projections are expected to exceed $ 50 million. House Bill 18- 1338 assisted DNR with the
Severance Tax Operational Fund revenue deficit and guaranteed full funding of DNR Tier 1 programs for
the next two fiscal years. Mr. Russell concluded his report stating the next CWCB Board meeting would
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be held in Steamboat Springs September 19- 20 and would include a Finance Committee meeting to discuss
recommendations for funding opportunities in next year' s Projects Bill. 

Report ofDOLA — Scott Olene reported on the status of the Energy Impact Assistance Fund ( EIAF) 
awards from the April lst funding cycle, stating that the Tier II hearings were held in July, and final
funding decisions were made within the last few weeks. Mr. Olene reported that the program received
approximately $ 7. 2 million in application requests for Water and Wastewater projects. Mr. Olene also
provided a list of the Water and Wastewater applications received for Tier I and Tier II grant awards from
the August 1st application cycle and stated that $20 million was available to fund those projects, and that
the Authority may receive SRF applications from some of those entities. There will be $ 20 million in
available funding for the August 1st and December Ist application cycles, and the April lst, 2019
application cycle is still to be determined, as there will still be two more opportunities for BP refunds to

occur. Mr. Olene concluded his report by stating the Department' s draft 2019 budget was submitted to
the Authority on Tuesday, August 21st

Report of WQCD — Mike Beek referred to the Division' s written report and reported that the Water Quality
Control Commission held a rule -making hearing in August for consideration of the adoption of revisions
to the Reclaimed Water Control Regulation ( Regulation # 84). The Division is finalizing the 2019 Intended
Use Plans for both SRF Programs and they will be forwarded to the Commission for posting on September
7", in advance of an administrative action hearing to be held on October 9t". Mr. Beck confirmed that the

Division' s 2019 draft budget was submitted on August 21" and Division staff has incorporated the Board' s

previous recommendations for budget consideration. Mr. Beck also reported that the increase in the DWRF
Capitalization Grant funding has helped in the Division' s Drinking Water Program budget crisis, although
the Division is still seeking a long-term solution. The Division continues to process the results of the 2019
State Revolving Fund Eligibility Surveys received through the Colorado Environmental Online Services
portal and reported the response rate utilizing the new system was good. The Clean Water Program 2018
projected expenditures continue to draw down and that trend should continue throughout the remainder of
the year. Mr. Beck concluded his report by stating the Division' s Executive Director Larry Wolk' s last day
will be next week and Karin McGowan has been named the Interim Executive Director. 

Authority Reports

Report of Treasurer= Controller Justin Noll reported that financials were provided through June 2018 in
the Board materials and the Accounting staff continues to update the current year financials. Mr. Noll

reported pension liability numbers from PERA were received and the Authority' s portion increased
approximately $700, 000. Mr. Noll also reported that the COLOTRUST rate has increased significantly and
the Authority may transfer State Treasurer' s cash pool funds accordingly to take advantage of this increase. 
A Budget & Audit Committee conference call will be necessary prior to the October Board meeting to
discuss the proposed 2019 budget and Authority staff will be in contact with Committee members to
schedule the call. A motion was made to accept the Treasurer' s report. 

Motion: Bob Wolff

2" 
d: Steve Price

Vote: Motion carried

Report of Executive Director — Mike Brod referred to his written report and reported Authority staff is

working with the Employers Council on a salary and benefits survey in preparation for the October Board
meeting. Mr. Brod also contacted Northbridge seeking review of the Disadvantaged Communities Program
and a report will be provided at the October Board meeting. Mr. Brod concluded his report with an update
on the Authority' s office lease and stated the decision to stay at the Logan Tower building was reached. 
The Authority will share office space on the 6t' Floor with the Colorado Water Congress, and the Authority
will lease the entire 61 Floor and will sub -lease office space to the Water Congress. ( Directors Smith and

Jones arrived during the Executive Director' s report.) 
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Report ofLegal Counsel —Mr. Ohlsen had no separate legal report and is working with Authority staff on
finalization of the Logan Tower lease agreement. 

Chair Roy Heald rearranged Agenda item 7( c) DWRF Capitalization Grant Requirements to allow
additional time to accommodate arrival of guests for the Arabian Acres Metropolitan District
Disadvantaged Communities business case request. 

Drinking Water Revolving Fund
DWRF Capitalization Grant Requirements

Jim Griffiths confirmed that the Authority received the DWRF Capitalization Grant on July 31St in the
amount of approximately $21. 9 million, a $ 7. 6 million increase over last year. This increase was due, in
part, to the completion and increase in the DWRF Needs Survey by the WQCD. Mr. Griffiths confirmed
that the grant conditions are the same as last year, with the option (not a requirement) for the Green Project
Reserve, and staff recommends that no grant funds be allocated to the DWRF Green Project Reserve. The
FFY 2018 DWRF Capitalization Grant award requires that no less than 20% but no more than 50% of the

grant be provided as additional subsidy, and staff recommends that 20% or $ 4,389, 200 of the grant be
allocated to additional subsidy. A motion was made to accept staff recommendations for the DWRF

Capitalization Grant requirements. 

Motion: Steve Vandiver

2"
d: Bob Wolff

Vote: Motion carried

Project and Matching Account Updates
Jim Griffiths referred to the written report and reported that there were no rating or outlook changes in the
repurchase agreements since the last Board meeting and all agreements are in compliance with current
required collateral percentages and eligible securities. Mr. Griffiths stated the balance of the five

outstanding repurchase agreements is approximately $ 16.9 million, which represents approximately 10% 
of the total portfolio. Authority staff continues to monitor the agreements and will report on any changes
as necessary. 

Status ofProjects
Jim Griffiths reported that since the last Board meeting, one $ 10, 000 DWRF Planning Grant was awarded
to the City of Craig and approximately 11 remain available for 2018. Additionally, two Design & 

Engineering Grants were issued to the Town of Hugo ($ 162, 806) and Sheridan Lake Water District

156, 900) and $ 575, 294 of budgeted Design & Engineering Grants remains available for 2018. Mr. 

Griffiths also reviewed the DWRF Federal Funds Balance and Project Draws graph provided in the Board
materials. Mr. Griffiths confirmed that one Drinking Water loan application is expected for funding
consideration at the October 5t1i Board meeting. Mr. Griffiths reiterated that staff is in discussions with
Northbridge Consulting on the evaluation of the current criteria used for the Disadvantaged Communities
Loan Program and stated that the EPA is also working on new criteria to define and measure affordability. 
Mr. Griffiths concluded his report with a brief comparison of the U.S. EPA' s Water Infrastructure Finance
and Innovation Act (" WIFIA") Program and Colorado' s State Revolving Fund Programs, as requested by
Steve Price at an earlier Board meeting. Mr. Brod also discussed proposed legislation for the SRF WIN
Act, which would allow the EPA to provide additional financial assistance to state infrastructure financing
authorities for drinking and clean water SRF Programs. 

Water Pollution Control Revolving Fund

Loan Application — Town ofFleming, Resolution No. I8-28
Beth Fox presented the Town of Fleming's request for a Disadvantaged Communities direct loan through
the WPCRF loan program in the amount of $1, 000, 000, at an interest rate of 0% for a term of up to 30

years. The project consists of installing an influent pump station; three lined evaporative lagoons, yard
piping and appurtenances. The Town' s current monthly sewer rate is $ 22. 72, and the estimated rate increase
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of $32. 85 per tap will more than double current sewer charges. Ms. Fox confirmed the Town has verbally
agreed to raise rates as necessary to meet the Authority' s 110% rate covenant. Ms. Fox also reported this

project received a favorable recommendation from the Project Finance Committee and was presented to the
Board for approval due to the large user rate increase. A motion was made to approve Resolution No. 18- 

28 approving a direct loan to the Town of Fleming, subject to an increase in user rates sufficient to meet
the Authority' s rate covenant prior to loan execution. 
Motion: Webb Jones

21id: Steve Vandiver

Vote: Motion carried

WPCRF Capitalization Giant Requireinents

Jim Griffiths stated that the WPCRF Capitalization Grant requirements were similar to the DWRF Grant
and confirmed that the Board approved the commitment and deposit of funds for the required state match
at the June 1, 2018 Board meeting. The WPCRF Capitalization Grant was awarded for approximately $12. 8
million and represented an increase of approximately $ 2.2 million over last year' s award. The conditions
for the Clean Water Capitalization Grant are the same as last year. Mr. Griffiths stated the WPCRF

Capitalization Grant requires no less than 10% of the total Grant be designated for a Green Project Reserve. 

Based on the Board' s previous discussions, staff recommends that the Green Project Reserve be set at $ 5
million. Authority staff also recommends the additional subsidy amount to be set forth at 11. 68% in

accordance with the Design and Engineering Grant budgeted amount of $1. 5 million. A motion was made
to accept staff recommendations for the WPCRF Capitalization Grant requirements. 

Motion: George Corkle

2" 
d: Bruce Smith

Vote: Motion carried

Rating 30- Year Terin, Resolution No. 18- 29
Keith McLaughlin presented Resolution No. 18- 29, confirming and ratifying certain loans executed prior
to the effective date of Senate Bill 18- 019, which extended the maximum loan term for loans under the

Water Pollution Control Revolving Fund to 30 years to match the maximum tern allowed under the Clean
Water Act. Mr. McLaughlin noted the Authority worked with the state legislature to authorize WPCRF
loans to include repayment terms up to 30- years, so long as such terms are in compliance with the Clean
Water Act and limited to the useful life of the project. The Authority has identified seven executed direct
loans that require confirmation and ratification for the 30- year loan term, as identified within Resolution
No. 18- 29. Mr. McLaughlin added that the Town of Cokedale executed two loans, and the authorization
would include both loans. A motion was made to adopt Resolution No. 18- 29, as corrected. 
Motion: Mike Berry
2°d: Bob Wolff

Vote: Motion carried

Status ofProjects
Keith McLaughlin reported that one new $ 10, 000 Planning Grant was awarded since the last Board meeting
to Cortez Sanitation District. Eleven WPCRF Planning Grants remain available for 2018. Mr. McLaughlin
also reported that three Design & Engineering Grants were awarded since the last Board meeting: Town of
Mountain View ($ 95, 285), Louviers Water and Sanitation District ($ 113, 200) and City of Idaho Springs

300, 000). There is $ 202, 515, of budgeted Design & Engineering Grants remains available for 2018. Mr. 
McLaughlin stated there is a possibility the Board will be asked for additional funding in the Design & 
Engineering Grant Program at a future Board meeting. Two loan applications were submitted prior to the
August 15' deadline from the Town of Lake City and the Town of Nucla. Three borrowers are expected
to participate in the 2018 fall bond issue: City of Pueblo, Security Sanitation District and Pueblo West
Metropolitan District, The Bond Resolution is expected to be presented for approval at the October Board
meeting. Mr. McLaughlin concluded his report with a brief explanation of the Authority' s leveraged loan
subsidy structure, as previously requested by Judy Sk am at an earlier Board meeting. 
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Drinldng Water Revolving Fund

Arabian Acres Metropolitan District Disadvantaged Communities Business Case

Keith McLaughlin introduced District Manager, Judy Bertrand, and presented the Arabian Acres
Metropolitan District' s (" District") request for approval of a Disadvantaged Communities ( DAC) Business

Case, to allow consideration of future Planning and/ or Design & Engineering Grants through the DWRF
Program. Mr. McLaughlin noted that DOLA determined the District does not qualify as a DAC primarily
due to its median household income. The request comes with a neutral recommendation from the SRF

Committee, and no recommendation from the Project Finance Committee. Mr. McLaughlin reviewed the

project and discussed the District' s embezzlement case involving the District' s former manager. Ms. 

Bertrand addressed the Board and detailed the embezzlement case and the steps the District has taken to

recover from this loss. The Board expressed concern regarding the District' s oversight and how it would
impact a possible future loan application from the District. After considerable discussion, the Board

determined the loan application, Planning Grant, and Design and Engineering Grant would be evaluated
independently from this business case approval. A motion was made to approve the Disadvantaged

Communities business case, thereby providing the District an opportunity to be considered for the
Authority' s Planning and/ or Design and Engineering Grant programs. 
Motion: Webb Jones

2°a: Steve Vandiver

Vote: Motion carried

Small Hydropower Loan Program

Status ofProgram
Wesley Williams reported that Left Hand Water District' s $ 3. 1 million Small Hydro loan was approved on
the consent agenda, and that approximately $ 7. 5 million remains available within the program. Mr. 

Williams identified three projects that may be submitting loan applications in the future: Town of
Nederland, Manitou Springs and the City of Golden. 

Water Revenue Bonds & Small Water Resources Projects

Status Report

Wesley Williams confirmed there has been no new activity in either program since the last update. 

La Plata Future Projects Escrow & Animas -La Plata Project

Long Hollow Reservoir — Status Report

Mike Brod reported the reservoir has been mostly depleted, but the good news is that the reservoir was
utilized and provided exchange irrigation water and also compact water to the State of New Mexico Mr. 
Wolff added the State Engineer even cited the reservoir as an example of a successful project, even though
it has never reached capacity. Mr. Brod will provide a report at the October Board meeting detailing exactly
how much water was provided this year. 

New Business

Legislative Issues and Other Business oflnterest to the Authority
Mike Brod reported that Representative Arndt, Interim Chair of the Water Resources Review Committee

and House Ag Committee, made an inquiry about the Authority' s Joint Resolution process, showing the
legislature is already interested in potential sponsorship. Mr. Brod also held discussions with Senator

Sonnenberg about sponsorship, but sponsor decisions will need to follow the November elections. 

Arrangements for Future Meetings

The October 5, 2018, Board meeting will be held in or near La Junta, so the Board can tour projects in the
Arkansas Basin. The final 2018 Board meeting in December will be held in Denver but may not be at the
Authority' s offices if construction is underway. The January 2019 meeting will be held in conjunction with
the Colorado Water Congress' Annual Convention at the Westin Westminster. 
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Adjournment

Chair Roy Heald adjourned the meeting at 5: 05 p.m. 

Respectfully submitted, 

Keit1f McLaughlin, Assistant` Secr iy

NOTE -FOR INFORMATION ONLI'- COPIES OF THE DOCUMENTS REFERRED TO IN THE TEXT OF THESE MINUTES

ARE ON FILE IN THE AUTHORITY OFFICE AND MAY BE OBTAINED BY SUBMITTING A "REQUEST FOR PUBLIC
RECORDS." PLEASE CALL SABRINA SPEED AT (303) 830- 1550, EXT. 1010, FOR INFORMATION. 


